BACKGROUNDER NO. 5-6094 AUGUST 18, 1978 
CLAUDIO ESKENAZI 


THIS WEEK NO, 33 
ANNCR: 

“THIS WEEK," 

FROM THE VOICF OF AMERICA, THE HIGHLIGHTS OF THF WEEK GONE 
BY...A LOOK AT SOME OF THE FVFNTS, A CROSS-SECTION OF THE IDEASE, 
AND THE VOICES OF SOME OF THF EOPLE WHO MADF NEWS DURING THE 
PAST SEVEN DAYS. YOUR NARRATOR IS$ ------------- . 

NARR: 

WORLD ECONOMIC AND MONETARY PROBLEMS DOMINATED MUCH OF THF 
NEWS THIS WEEK AS THE U.S. DOLLAR CONTINUFD TO FALL IN THE 
INTERNATIONAL MONEY MARKETS, REACTING TO THE LATEST PLUNGE IN 
THE DOLLAR'S VALUE, PRESIDENT CARTER ORDFRED A TOP=LEVEL STUDY 
OF MEASURES THE U.S. GOVERNMENT CAN TAKE TO PREVENT A FURTHER 
DECLINF. THE WHITE HOUSF SAID THAT THE DROP IN THF DOLLAR, AND 
WHAT IT CALLED DISORDFRLY MARKFT CONDITIONS, COULD THREATEN THE 
FIGHT AGAINST INFLATION AND THE ACHIFVEMENT OF ORDERLY GROWTH 
BOTH IN THE UNITED STATES AND ABROAD, 

WHITE HOUSE SPOKESMEN DECLINED TO DISCUSS WHAT ACTIONS WOULD 
BE TAKEN TO RESCUE THF SINKING DOLLAR, BUT THERF IS SOME 
INDICATION THAT THE CARTFR ADMINISTRATION IS CONTEMPLATING 
INTERVENTION IN THF MONEY MARKETS TO SUPPORT THE DOLLAR. 

LATER IN THE WEEK, PRESIDENT JIMMY CARTER SEEMED CONFIDENT 
ABOUT THE LONG-TERM STATUS OF THE DOLLAR -- SAYING HF BELIEVES 
THE UNDERLYING STRENGTH OF THE U.S, ECONOMY WILL PREVENT FURTHER 
DETERIORATION OF THE CURRENCY'S VALUE. THF PRESIDENT ALSO STRESSEL 
THAT THE U.S. CONGRESS HOLDS THE KEY TO REVERSING THE OVERALL 


NEGATIVE BALANCE OF TRADE: 
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APE: CUT ONE -- CARTER 

"THE SINGLE MOST IMPORTANT THING THAT CONGRESS CAN DO TO 
CONTROL INFLATION AND ALSO TO EASE THR PRESSURES ON THE DOLLAR 
AND TO REDUCE OUR SEVERE ADVERSF TRADE BALANCE IS TO PASS AN 
ENERGY BILL. I HAVE DONE EVERYHING IN THF WORLD I COULD DO AND 
SO HAVE MY CABINET MEMBFRS AND ALL MY STAFF MEMBERS AND MANY 
HUNDREDS OF PEOPLE AROUND THE COUNTRY TO INDUCE CONGRESS TO GO 
AHEAD AND ACT ON A COMPREHENSIVE ENERGY BILL. THEY HAVE NOT 
YET DONE SO. THEY HAVE BEEN WORKING ON IT SINCE APRIL OF 1977. 
WE STILL HAVE HOPES THE CONGRESS WILL ACT SUCCESSFULLY." 

NARR: 

THE WEST GERMANY GOVERNMENT AND THF FRANKFURT EXCHANGE MARKET 
REACTED FAVORABLY TO PRESIDENT CARTFR'S DECISION TO ORDER A STUDY 
OF MEASURES TO STOP THE NOLLAR'S DECLINE. BONNN'S FINANCE 
MINISTER EXPRESSED CONFIDENCE THAT WASHINGTON WILL TAKE QUICK AND 
APPROPRIATE ACTION TO STABILIZE THE DOLLAR AND RESTORE CONFIDENCE 
IN THE U.S. CURRENCY, THE WEST GERMAN OFFICIAL ADDED THAT THE 
CURRENT DOLLAR EXCHANGE RATE IS NOT A FAIR REFLECTION OF THF REAL 
INTERNAL STRENGTH OF THE U.S. ECONOMY, 

COPT) AND IN BERN, THE S\ISS GOVERNMENT SAID THE PERSISTENT 
RISE IN THE VALUE OF THE SWISS FRANC AGAINST THE U.S. DOLLAR AND 
THE DEUTSCHE MARK IS NOT ECONOMICALLY REALISTIC. VOA CORRESPONDENT 
RICHARD KILIAN HAD THIS REPORT: 

TAPE: CUT TWO ~-- KILIAN 


“THE SWISS CABINET, WITH THE HEADS OF THE COUNTRY'S THREE 
LARGEST BANKS SITTING IN, HELD TWO MEETINGS DEVOTED TO THE 
DECLINING DOLLAR AND GERMAN MARK. A COMMUNIQUE UNDERSCORED THE 
SERIOUS CONCERN IN OFFICIAL CIRCLES OVER THE REVALUATION OF THE 
SWISS FRANC -- UP OVER 38 PERCENT IN ONE YEAR COMPARED TO THE 
CURRENCIES OF THIS COUNTRY'S MAJOR TRADING PARTNERS, BUT THE 
CABINET DID NOT ANNOUNCE ANY CONCRETE PROPOSALS TO CHANGE THE 
SITUATION, INSTEAD IT CALLED FOR A CONCERTED INTERNATIONAL 
EFFORT." CEND OPT) 


CHINESE COMMUNIST PARTY CHAIRMAN HUA KUO=FENG WAS IN ROMANIA 
THIS WEEK ON HIS FIRST VISIT TO EUROPE. THE CHINESE LEADER 


CHOSE ROMANIA FOR ITS SYMBOLIC IMPORTANCE AS A MEMBER OF HE 
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WARSAW PACT WHICH PURSUES AN INDEPENDENT FOREIGN POLICY LINE 
FROM MOSCOW. CHAIRMAN HUA PRAISED ROMANIA FOR ITS POLICY OF 
RESISTING THE USE OF FORCE AND INTERFERENCE IN THE INTERNAL 
AFFAIRS OF OTHER NATIONS, AND WITHOUT MENTIONING ANY COUNTRY 
SPECIFICALLY, HE SAID EUROPE IS ONCE MORF BFCOMING AN OBJFCT 
OF ATTENTION FOR SOME BIG POWERS WHICH, HE SAID, ARE TRYING 
TO DOMINATE THE ENTIRE WORLD. 

IN CONTRAST TO MOSCOW'S OTHER WARSAW PACT ALLIES WHICH 
REGULARLY CONDEMN CHINESF POLICY, ROMANIA'S PRESIDENT NICOLAE 
CEAUSESCU GREATLY PRAISED PEKING'S ROLF IN THE WORLD. THE 

EEN ATTEMPTING TO STEER A NEUTRAL COURSE 

SINO-SOVIET DISPUTE. BEFORE CHAIRMAN HUA'S 
VISIT HE WARNED THAT ROMANIA WILL NOT LET ITSELF BE A PARTY TO 
PUBLIC POLEMICS IN WHICH ONE COMMUNIST COUNTRY BLAMES ANOTHER, 

GIVEN THE OBVIOUS IMPORTANCE OF AN ACTIVE CHINESE ROLE IN 

EASTERN EUROPE, ROMANIA DOFS NOT WANT TO IRRITATF MOSCOW 
NEEDLESSLY. THE WELCOME CHAIRMAN HUA RECEIVED WAS COLORFUL, 
BUT THE CROWD BROUGHT IN TO LINE THE MOTORCADE ROUTE FROM THE 
AIRPORT WAS NO LARGER THAN THE ONE THAT GREFTED SOVIFT PRESIDENT 
LEONID BREZHNEV IN NOVEMBER, 1976. NEXT WEEK, CHAIRMAN HUA WILL 
BE VISITING YUGOSLAVIA, THE MOST INDEPENDENT OF THE EASTERN 
EUROPEAN COMMUNIST COUNTRIES. 

COPT) WHILE THE ROMANIAN PRESS IS GIVING EXTENSIVE COVERAGE 
TO CHAIRMAN HUA'S VISIT, SOVIET AND OTHER FAST EUROPEAN MEDIA 
ARE PAYING LITTLE ATTENTION TO THE EVENT. VOA CORRESPONDENT 
DOLPH HAERING REPORTS FROM MUNICH: 

APE: =" ARING 

"THE LOW-KEY TREATMENT OF THE VISIT IN THF SOVIET UNION AND 

EAST EUROPE REFLECTS MOSCOW'S RFCENTLY STEPPED-UP CRITICISM OF 


THE PEKING LEADERSHIP, AS WELL AS ITS NEGATIVE ATTITUDE ON THE 
APPARENTLY GROWING TIFS BETWEEN CHINA AND ROMANIA, WHILE KEEPING 
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REPORTS ON THE CHINESE LEADER*S VISIT TO ROMANIA TO A MINIMUM, 
SOVIET MEDIA CONTINUE THEIR ATTACKS AGAINST PEKING. MOSCOW RADIO 
QUOTED .THE FRENCH NEWSPAPER LE MATIN AS SAYING THAT CHAIRMAN HUA'S 
TRIP TO EUROPE WAS OPENLY ANTI-SOVIFT IN CHARACTER. THE SOVIET 
FOREIGN AFFAIRS WEEKLY NEW TIMES ACCUSED PEKING OF PSYCHOLOGICAL 
WAR AGAINST VIETNAM, MOSCOW RADIO ACCUSED THE CHINESE LEADERS 

OF TRYING TO BRING ARAB COUNTRIFS INTO CONFRONTATION WITH THE 
SOVIET UNION," 

NARR: 

MEANWHILE, WITH THE EXCEPTION OF ROMANIA, SOVIET AND EAST 
EUROPEAN MEDIA ALSO CONTINUFD TO EXPRESS THFIR ANGER OVER THE 
FRIENDSHIP TREATY SIGNED LAST WEEK BY CHINA AND JAPAN, THE 
SOVIET NEWS AGENCY TASS ASSERTED THAT JAPAN, IN ITS WORDS, HAS 
YIELDED TO PEKING'S DICTATORIAL VIFWS. MOSCOW IS BASICALLY 
IRRITATED OVER THE TREATY'S CLAUSF OPPOSING HEGEMONY, WHICH THE 
SOVIETS SAY IS AIMED AGAINST THEM. CHINA HAS BEEN ACCUSING THE 
SOVIFT UNION OF SEEKING DOMINANCE IN THE FAR EAST, AFRICA AND 
EUROPE. 

THE POLISH NEWS AGENCY, P.A.P., CLAIMED TOKYO NOT ONLY GAVE 
INTO PRESSURES FROM CHINA, BUT ALSO FROM THE UNITED STATES. THE 
POLISH AGENCY DESCRIBED THE SINO-JAPANESF TREATY AS A HANDY 
INSTRUMENT FOR THE AMERICAN POLICY OF CONFRONTATION, CEND OPT) 

IN OTHER DEVELOPMENTS IN EASTERN EUROPE THIS WEEK, ON THE 
OCCASION OF THE TENTH ANNIVERSARY OF THE SOVIET-LED INVASION OF 
CZECHOSLOVAKIA, THAT COUNTRY'S HUMAN RIGHTS MOVEMENT -~ “CHARTER 
SEVENTY-SEVEN" -- PUBLISHED A NEW DOCUMENT DFMANDING THE 
WITHDRAWAL OF WHAT IT CALLS SOVIET OCCUPATION FORCES FROM 
CZECHOSLOVAKIA, THE DOCUMENT CALLS THE 1968 ACTION ILLEGAL AND 
A CONTRADICTION TO THE U.N. CHARTER, THE WARSAW PACT TREATY, AS 
WELL AS BILATERAL SOVIET-CZECH AGREEMENTS, THE MANIFESTO ALSO 
SAYS THAT THE STATIONING OF SOVIFT FORCES IN CZECHOSLOVAKIA -- 
LEGALIZED AFTER THE INVASION IN AN AGREEMENT BETWEEN MOSCOW AND 


PRAGUE -- WAS SUPPOSED TO HAVE BEEN TEMPORARY, TO PROTECT THE 
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COUNTRY AGAINST ALLEGED EFFORTS BY WHAT WERF CALLED "WEST GERMAN 
MILITARISTS," 

THE CHARTER DOCUMENT SAYS SINCE BOTH SOVIFT PRESIDENT 
BREZHNEV AND CZECHOSLOVAK LEADER GUSTAV HUSAK HAVE VISITED WEST 
GERMANY AND CONFIRMED THE PEACFFUL CHARACTER OF THAT COUNTRY, 
NOTHING JUSTIFIES THE FURTHER PRESENCE OF SOVIET FORCES ON CZECH 
SOIL. 

IN MOSCOW THIS WEEK, 24-YEAR OLD SOVIET HUMAN RIGHTS ACTIVIST 
ALEXANDER PODRABINEK WAS SENTENCED TO FIVF YEARS INTERNAL FXILE 
ON CHARGES OF SLANDERING THE SOVIET STATE. HE HAD WRITTEN A 
BOOK CHARING THAT THE SOVIET UNION USES MENTAL HOSPITALS 
TO CONFINE POLITICAL DISSIDENTS. 

LATER IN THE WEFK, AMNESTY INTERNATIONAL CALLED ON THE 
WORLDWIDE MEDICAL PROFESSION TO APPLY WHATFVFR PRESSURE IT CAN 
TO OBTAIN PODRABINEK'S RELEASE, DOCTOR MICHAFL NELSON, OF THE 
MASSACHUSETTS GENERAL HOSPITAL IN BOSTON, CALLED ON HIS 
COLLEAGUES TO STEP UP THEIR EFFORTS TO HELP MISTER PODRABINEK 
AND TO END THE ABUSE OF PSYCHIATRY FOR POLITICAL PURPOSES IN 
THE SOVIET UNION: 

TAPE: CUT FOUR -- NELSON 

"T HOPE THAT THE SOVIET AUTHORITIES WILL SFE THAT PART OF 
THE PSYCHIATRIC ESTABLISHMENT THAT GOES ALONG THESE PARTICULAR 
KINDS OF PRACTICES IS NOT DOING THE SOVIFT UNION ANY GOOD, MUCH 
LESS THE SOVIET CITIZENRY ANY GOOD, AND THAT THEY THEREFORE 
WILL BE INCLINED, OUT OF SIMPLE REASONS OF 'REALPOLITIK,' NOT 


NECESSARILY OUT OF IDENTIFICATION WITH THE NEFDS OF THE 
INDIVIDUAL, TO DROP THIS MEANS OF REPRESSING DISSENT," 


NARR: 

IN AFRICAN=RELATED DEVELOPMENTS THIS WEEK, THE UNITED 
STATES DECIDED TO RELEASE 26 MILLION DOLLARS IN AID TO ZAIRE 
WHICH HAD BEEN HELD UP AFTER THE INVASION OF SHABA PROVINCE 
EARLIER THIS YEAR. THE STATE DEPARTMFNT SAID THE CARTER 


ADMINISTRATION DECIDED TO RELEASE THE AID BECAUSE OF PROGRESS IN 
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ZAIRE'S EFFORTS TO IMPROVE RELATIONS WITH ANGOLA, TO BETTER 
HUMAN RIGHTS CONDITIONS, AND TO ADOPT ECONOMIC REFORMS. VOA 
CORRESPONDENT MARK WILLEN EXPLAINS: 


TAPE: CUT FIVE -~- WILLEN 





"STATE DEPARTMENT SPOKESMAN HODDING CARTER DESCRIBED ZAIRE'S 
PROGRESS ON ALL THREE FRONTS AS ENCOURAGING. HE SPECIFICALLY 
CITED NEGOTIATIONS TO NORMALIZE RELATIONS WITH ANGOLA, THE 
PLACEMENT OF INTERNATIONAL MONETARY FUND OFFICIALS IN THE CENTRAL 
BANK AND THE FINANCE MINISTRY, AND THE AMNESTY GRANTED TO A NUMBER 
PERSONS IMPRISONED ON SECURITY GROUNDS. THE SPOKESMAN CAUTIONED, 
HOWEVER, THAT MUCH MORE REMAINS TO BE DONE, AND HE INDICATED THAT 
FUTURE AID WILL DEPEND ON CONTINUED PROGRESS." 

NARR: 

U.S. OFFICIALS ALSO SAID ZAIRE IS MAKING PROGRESS IN ITS 
EFFORTS TO SOLVE THE COUNTRY'S CRUCIAL FCONOMIC PROBLEMS WHILE 
IMPROVING ITS RELATIONS WITH ONCF-HOSTILE ANGOLA, THE SAME 
OFFICIALS SAID BOTH ANGOLA AND ZAIRE DESERVE CREDIT FOR THAT 
IMPROVEMENT, BUT THE STATE DFPARTMENT SPOKESMAN ALSO SAID 
THERE ARE NO PRESENT PLANS TO EXTEND U.S. AID TO ANGOLA, STILL, 
HE INDICATED THIS MAY BE POSSIBLF AT SOME POINT IN THE FUTURE, 

mf 

THREE AMERICANS COMPLETED THE FIRST TRANSATLANTIC CROSSING 
BY BALLOON THIS WEEK AFTER A SAFE LANDING SOME EIGHTY KILOMETERS 
WEST OF PARIS. ALL BALLOONING RECORDS FOR DISTANCE TRAVELED AND 
THE TIME SPENT ALOFT WERF BROKEN BY THE THREE -- MAX ANDERSON, 
BEN ABRUZZO AND LARRY NEWMAN, THE SUCCESSFUL CROSSING COMES MORE 
THAN ONE HUNDRED YEARS AFTER THE FIRST ATTEMPT AND LESS THAN 
THREE WEEKS AFTER TWO BRITONS WERE FORCED TO DITCH IN THE 
ATLANTIC ONLY ONE HUNDRED KILOMETERS FROM THEIR GOAL. SEVENTEEN 
PREVIOUS ATTEMPTS HAD FAILED, INCLUDING ONE MADE BY A MEMBER OF 
THE SUCCESSFUL CREW. IN FRANCE, THE THREE AMERICANS RECEIVED 


A HERO'S WELCOME: 
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PE: UT_ SIX -- BALLOONIST 

"I'M EXHILATED. IN FACT I WAS RATHER FCSTATIC WHEN WE 
CAME OVER THE COAST OF FRANCE TODAY, AND WE HAD SORT OF DONE 
IT ALL THEN. IRELAND WOULD HA\E BEEN ALL RIGHT, ENGLAND WOULD 
HAVE BEEN GOOD, BUT FRANCE IS PERFECT." 
NARR: | 

THE BALLOONISTS ARRIVED IN FRANCE 51 YEARS AFTER CHARLES 
LINDBERGH'S SOLO ATLANTIC FLIGHT AND ON THE ONE HUNDRED SIXTIETH 
ANNIVERSARY OF THE BIRTH OF JULFS VERNE, A PIONEFR OF SCIENCE 
FICTION WHO PREDICTED THAT MAN WOULD ONE DAY FLY TO THE MOON, 
AIR FRANCE HAS OFFERED THE BALLOONISTS AND THEIR WIVES A RETURN 
TRIP TO THE UNITED STATES ABOARD A FASTER MEANS OF TRANSPORATION 
~- THE SUPERSONIC AIRLINER CONCORDE, 
ANNCR: 

AND THOSE ARE SOME OF THE STORIES THAT MADE HEADLINES THIS 
WEEK. YOUR NARRATOR WAS --~----~-- « JOIN US AGAIN NEXT ---------- 
WHEN THE VOICE OF AMERICA TAKES A LOOK AT THE NEXT SFVEN DAYS OF 


THE WEEK, 


WJL/RD 


